April 16, 2009

 

The Honorable Nancy Pelosi
Speaker of the House
U.S. House of Representatives

Washington, D.C. 20515
The Honorable John Boehner

Minority Leader

U.S. House of Representatives

Washington, D.C. 20515
 
The Honorable Harry Reid

Majority Leader

United States Senate

Washington D.C. 20510

The Honorable Mitch McConnell

Minority Leader

United States Senate

Washington D.C. 20510

The Honorable John M. Spratt, Jr.

Chairman, Committee on the Budget, U.S. House of Representatives
U.S. House of Representatives

Washington, D.C. 20515
The Honorable Paul Ryan

Ranking Member, Committee on the Budget, U.S. House of Representatives
U.S. House of Representatives

Washington, D.C. 20515
The Honorable Kent Conrad

Chairman, Senate Budget Committee
United States Senate
Washington, D.C. 20515
The Honorable Judd Gregg

Ranking Member, Senate Budget Committee
United States Senate
Washington, D.C. 20515
Dear Sirs and Madame:

The undersigned organizations, consisting of major employers, consumer groups, organizations representing primary care physicians, insurers and other stakeholders, share the strong belief that Medicare payments need to be reformed to support patient-centered primary care.  Such reforms are critical to ensuring that patients receive high quality, effective and accessible care, and to improve the value of health care expenditures by employers, consumers, and payers.
To that end, we strongly recommend that the final joint budget resolution adopted by the House and Senate include a current policy reserve fund for physician payment reform, as included in the House version of the budget resolution.  The budget resolution specifies that one of the purposes of the fund would be to "change incentives to encourage efficiency and higher quality care in a way that supports financial sustainability; improve payment accuracy to encourage efficient use of resources and ensure that primary care receives appropriate compensation; improve coordination of care among all provider settings; or hold providers accountable for their utilization patterns and quality of care." (Emphasis added.) 
The current policy reserve fund would account for the costs of preventing scheduled Medicare cuts from the flawed sustainable growth rate (SGR) formula in the Medicare baseline; provide the Medicare authorizing committees with the funding and authority needed  to reform Medicare payment polices to support primary care and improve care coordination through models such as the Patient-Centered Medical Home; and allow Congress to make such improvements without requiring cuts in other areas of Medicare or other programs.  It would improve the accuracy of the federal budget process by acknowledging the costs associated with replacing the Medicare SGR payment cuts with an alternative payment system that also creates incentives for high quality, effective and efficient care. 

Although we appreciate the fact that the Senate budget resolution references the need for Medicare improvements to increase the numbers of physicians trained in primary care, we urge you to support inclusion, in the final joint budget resolution, of the House proposal for a current policy reserve fund to prevent Medicare physician payment cuts, ensure appropriate payment for primary care, create incentives for efficient and high quality care, and make other needed reforms.
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